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Multiple pathways to production
Rox Resources (RXL-ASX) is exploring the Youanmi Gold Project near Mt Magnet,
Western Australia. The company is advancing the flagship Youanmi historic mining
centre in joint venture (OYG JV) with Venus Metals Corporation (VMC-ASX $0.20 | Not
Rated). RXL also has nickel sulphide assets, which it is looking to divest.

A number of development routes: The current resource at Youanmi is 1.2Moz @
3g/t Au and comprises 532koz @ 1.7g/t Au of near surface free-milling resources, and
658koz @ 8.5g/t Au of mostly refractory resources from the Youanmi Deeps. An updated
resource is due imminently and will include a maiden for the recent Grace discovery, as
well as updates from recent drilling beneath the historic satellite pits and a recut of the
historic resources.

Augmented by ongoing exploration success (resource growth required) including that
at Grace, we see a number of potential development pathways for Rox and model these
scenarios (listed 1-4 below) with appropriate weighting, along with adding a resource
multiple weighted scenario to derive a preliminary valuation for the company:

1. A small scale (0.5Moz resource), low capex and high-grade start-up.

2. A larger (1.5Moz resource) 1.2Mtpa plant, processing ~3g/t Au free-milling ores.

3. A larger scale (3Moz resource) scenario where Rox defines enough resources to
construct a 2Mtpa operation.

4. Acquisition of Rox by a mid-tier producer in the region.

Grace discovery: Drilling in 2019 saw the emergence of the Grace prospect in an
untested portion of granite between the Youanmi main pit and old processing plant. The
discovery hole (5m @ 126g/t Au from surface) in November 2019 led to a number of
encouraging intercepts over the ensuing year, including: 14m @ 31g/t Au from 1m in
December 2019, 25m @ 35g/t Au from 143m in June 2020 and 13m @ 60g/t Au from
177m in September 2020. Grace is now defined over 700m, remains open and offers a
free-milling opportunity (based on initial testwork) that could initially add in the order of
300koz of high-grade ounces to the current resource. Recent gravity and leach test work
has shown gold recoveries of up to 99.8% in fresh rock and 98.7% in oxide at Grace.

Potential near-term catalysts: RXL is busily crunching the numbers for a maiden
resource at Grace expected to be released this quarter, which will likely include updates
to the existing resources at Youanmi. We also await further results from regional work
as well as drilling at the Junction and Link targets. A rationalisation of the company’s
nickel assets at Mt Fisher may also be forthcoming by way of divestment. We see RXL
as a potential acquisition target, given it has what we view as a large resource base in a
favourable location. With consolidation an ongoing trend in the region/sector, RXL may
appear on the radar of potential acquirers. Ramelius Resources (RMS-ASX: $1.23 | Not
Rated) has indicated it plans to mine and truck ore from Penny West in 2022, past the
mine gate at Youanmi to its processing centre at Mt Magnet, 135km to the northwest.

Valuation and recommendation: We initiate coverage of Rox Resources with
a SPECULATIVE BUY recommendation and a price target of 10c. Our valuation is
preliminary in nature and should be viewed as a what-if case, given further resource
growth is required and no formal mining studies have been published. We have
modelled a number of possible development scenarios using weighting for 1.0x forward
curve and spot gold prices, and have applied a conservative 14% discount rate to
our NPV. We have also included a takeover scenario and a resource multiple based on
similar Australian peers’ EV/oz valuation. RXL commences a busy year at Youanmi with
resource updates due this quarter.

For important information, please see the Important Disclosures beginning on page 20 of this document.
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Figure 1: RXL explorer-developer summary 

 
 

 
  

SUMMARY
ROX RESOURCES RXL:ASX
Analyst : Paul How ard Rating:

Date: 1/03/2021 Target Price: A$0.10
Year End: June

Market Information Company Description

Share Price A$ 0.034

Market Capitalisation A$m 69.7

12 Month Hi A$ 0.10

12 Month Lo A$ 0.01

Issued Capital m 2049.8

Options m 147.0

Fully Diluted m 2196.8 Directors & Management

S Dennis Non-Exec Chairman

A Passmore Manaing Director

Valuation A$m A$/share J Mair Non-Exec. Director

Younami Mine NPV @ 14% 192                  0.09                       

Exploration & Other Projects 30                    0.01                       Options Number Price Expiry

Corporate (14)                   (0.01)                      Options 1 m 20.00 0.015 0.30

Net Cash/(debt) + Bullion 5                      0.00                       Options 2 m 67.00 0.033 2.21

Options 3                      0.00                       Options 3 m 20.00 0.100 2.00

TOTAL NAV 216                  0.10                       Options 4 m 20.00 0.125 2.50

Price:NAV 0.35x Options 5 m 20.00 0.150 3.00

NAV @ Spot Spot US$1,753/oz, AUDUSD $0.78 0.08                       Total Options m 147.00 0.07

Target Price (1.00 x NAV) 0.10                       

Projects Interest Location Commodity JV Partner

Assumptions 2020a 2021e 2022e 2023e Youanmi Gold Project Various WA Au

Gold Price (US$/oz) 1,563 1,922 1,965 1,986 Rox 100% WA All minerals -

AUD:USD 0.67 0.75 0.77 0.77 OYG JV 70% WA All minerals VMC

Gold Price (A$/oz) 2,328 2,578 2,557 2,585 VMC JV 50% WA Gold only VMC

Youanmi JV 45% WA Gold only VMC & Prospector

Previous Milestones Currans Find JV 45% WA All minerals VMC & Prospector

Listed on the ASX with the Menzies Gold Project Apr-2004 Mt Fisher 100% WA Au

Acquisition of the Mt Fisher Au-Ni Project 2011 Mt Eureka 75% WA All minerals Cullen

Acquisition of the Collurabbie Project 2017 Fisher East 100% WA Ni -

Acquisition of Youanmi Mine (50%) Jun-2019 Collurabbie 100% WA Ni -

Grace discovery: 5m @ 126g/t Au from surface Nov-2019

Further Grace results: 14m @ 31.3g/t Au from 1m Dec-2019

Additional results from Grace: 8m @ 37.3g/t Au from 44m Jan-2020

A$12.7m placement and SPP @ 2.4c May-2020

Increases stake in Youanmi Mine to 70% for A$2m cash and A$1m scrip Jun-2020

Deeper drilling at Grace returns: 25m @ 34.8g/t Au from 143m Jun-2020

Cyanide leach testwork highlights recoveries averaging 95% for fresh rock at Grace Jul-2020

Grace prospect extended to 700m length with 13m @ 60g/t Au from 177m intercept Sep-2020

Results from the Link target: 12m @ 6.5g/t Au from 28m Jan-2021

Upcoming Newsflow

Ongoing drilling at Youanmi (Junction, Link, Youanmi Shear) MarQ'21

Maiden resource for Grace & update to overall resource MarQ'21

Monetise nickel portfolio MarQ'21

Commence feasibility studies for Youanmi JunQ'21

Advance regional exploration JunQ'21

Resources Mt Grade Moz (100%)

Meas+Ind 5.5 2.7 0.40

Inferred 7.0 3.2 0.71

RESOURCES TOTAL 12.5 3.0 1.2

Youanmi Near Surface 10.1 1.6 0.53

Younami Deeps 2.4 8.5 0.66

Mt Fisher (gold) 1.0 2.7 g/t Au 89koz Au

Fisher East (nickel) 4.2 1.9% Ni 78 Kt Ni

Collurabbie (nickel) 0.6 1.63% Ni 9 Kt Ni

Source: Company Reports, Canaccord Genuity estimates

SPEC BUY

Rox Resources (RXL-ASX) is an ASX-listed gold and nickel exploration company. It's flagship asset is 

the 70%-owned Younami Mine in WA, where there are currently 1.2Moz @ 3g/t Au in resources. 

Following the Grace discovery in 2019, the company has been actively drilling on a  number of fronts 

in preparation for an updated resource in 1H21. RXL also has nickel interests at Mt Fisher and 

Collurabbie.

Rox Resources Limited
Initiation of Coverage

Speculative Buy  Target Price 10.0c  | 2 March 2021 COLTS - Metals and Mining 2
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Valuation 

Our preliminary valuation is derived from a risk-weighted combination of production 

scenarios, likelihood of being acquired and a resource multiple based on Australian 

peer comparisons. 

CG production scenario 

We have modelled three potential production scenarios for the Youanmi Gold 

Project: 

 A small scale (0.5Moz resource), low capex and high-grade start-up where RXL 

defines a +7g/t coherent free-milling inventory capable of producing ~80kozpa 

for three years through a 300ktpa plant that could cost A$50m (noting that 

some refurbishment of the existing infrastructure would be required as well as 

expected resource growth). AISC could be a lowly A$700/oz. 

 A larger (1.5Moz resource) 1.2Mtpa opportunity, processing ~3g/t Au free-

milling ore to produce ~110kozpa over seven years. Capex in the region of 

A$120m and AISC of A$1,150/oz. 

 A larger scale (3Moz resource) scenario where Rox defines enough resource to 

construct a 2Mtpa operation, producing ~160kozpa of gold in concentrate for 

eight years. Capex in the region of A$200m with higher AISC of A$1,500/oz on 

account of product haulage and penalty charges. 

Acquisition 

We have also modelled a case where Rox is acquired by a mid-tier producer in the 

region. With consolidation an ongoing trend in the region/sector, we believe RXL 

may appear on the radar of potential acquirers. Recent M&A activity in the region 

includes the February 2020 takeover by RMS of Spectrum Metals (previously SPX-

ASX). RMS acquired SPX for a 52% premium, valuing SPX at ~A$230m (including 

options). According to RMS, the SPX Penny West Project (356koz @ 13.8g/t Au) 

offers high-grade ounces that can augment and replace depleting Vivian ore through 

the Mt Magnet plant. Furthermore, RMS has a track record of M&A, acquiring 

Explaurum (previously EXU-ASX) for A$64m and Black Oak Minerals (from 

administrators) for A$13m in 2019. Silverlake Resources (SLR-ASX: A$1.40 | BUY, 

A$2.40 TP, Henry Renshaw) is another operator in the district with recent history in 

the M&A arena. In late 2019, it launched a successful A$66m takeover of Egan 

Street Resources (previously EGA-ASX). SLR also completed a merger with Doray 

Minerals (previously DRM-ASX) in April 2019, bringing the Deflector mine under its 

control.     

In addition to RMS, which has indicated it plans to mine and truck ore from Penny 

West in 2022 past the mine gate at Youanmi to its processing centre at Mt Magnet 

135km to the northwest, and SLR, other operators within the region include 

privately owned Adaman Resources, which recently commenced operations at 

Kirkalocka and Westgold Resources (WGX-ASX: A$1.99 | BUY, A$3.05 TP, Tim 

McCormack), which processes material nearby at Tuckabianna. 

 

Rox Resources Limited
Initiation of Coverage

Speculative Buy  Target Price 10.0c  | 2 March 2021 COLTS - Metals and Mining 4



 

 

 

5 

 

 

 

Figure 2: Youanmi Gold Project location relative to neighbouring mines 

 
Source: Canaccord Genuity after GeoView 

 

Resource multiple 

We highlight that RXL is trading below our weighted average EV/Resource oz 

multiple of A$135/oz for the ASX peer group of Australian focussed explorer-

developers (Figure 3). RXL’s ~A$80 EV/Resource oz is based on the current 1.2Moz 

resource (70% attributable). Our peer comp implies a resource-based valuation for 

RXL’s Youanmi Project of A$101m (A$144m on 100% basis).  

Figure 3: Explorer-development companies EV/Resource oz (Australian) 

 
Source: Company reports, FactSet 

Note: EV based on DecQ’20 cash, debt and subsequent placements 

Kirkalocka: 2Mtpa

Mt Magnet: 2Mtpa

Tuckabianna: 1.3Mtpa
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Net asset valuation 

A risk-weighted valuation based on likely outcomes of our modelled production 

scenarios, acquisition event and resource multiple is presented in Figure 4. We have 

essentially given an 80% weighting to our production and acquisition cases. Note 

that we model scenarios at spot and the Canaccord Genuity Long Run gold price of 

A$2,623/oz. 

Our valuation/target price is based on a diluted share count of 2,196m shares. 

Figure 5 details our NAV estimate for RXL, comprising a risk-weighted NPV and 

Resource multiple-based valuation, and a nominal value for the exploration 

opportunities regionally. Given there are no published mining studies, we have used 

a conservative 14% discount rate. We see metallurgy and orebody risk as factors to 

be considered. With +180% potential upside to our initial target price of 10c, we 

initiate coverage with a SPECULATIVE BUY recommendation. 

Figure 4: Explorer-development companies EV/Resource oz (Australian) 

 
Source: Canaccord Genuity estimates 

Figure 5: CG NAV estimate 

 
Source: Canaccord Genuity estimates 

 

 

 

 

 

  

Valuation Scenarios  - 100% attributable A$m Weighting Valuation

0.5Moz (resource) Free mi l l ing operation - Long Run Gold Price (A$2623/oz) $278 20%

0.5Moz (resource) Free mi l l ing operation - Spot Gold Price (A$2238/oz) $216 15%

1.5Moz (resource) Free mi l l ing operation - Long Run Gold Price (A$2623/oz) $524 15%

1.5Moz (resource) Free mi l l ing operation - Spot Gold Price (A$2238/oz) $364 10%

3Moz (resource) CIL + Refractory to Conc. - Long Run Gold Price (A$2623/oz) $529 10%

3Moz (resource) CIL + Refractory to Conc. - Spot Gold Price (A$2238/oz) $262 5%

100% of Project acquired by a  major/mid-tier for a  50% premium $149 25%

20% Resource Multiple (based on W.Avg Aust. Expl/Dev of A$121/oz) $144

Youanmi Mine Valuation (scenario & resource multiple - blended 80:20) $274

80% $306

DCF DISCOUNT RATE 14% Shares 2049.828

Spot AUD:USD 0.7979 ITM Options 147.000

Spot CAD:USD 0.8009 New shares 0.000

Spot AUD:CAD 0.9960 Diluted 2196.828

A$m RISK ADJ. EQUITY A$M Diluted/share

Younami Mine 273.8 100% 70% 191.7 $0.09

SUB TOTAL 273.8 191.7 $0.09

Exploration (incl. other JVs & projects) 30.0 100% 100% 30.0 $0.01

Corporate -13.7 -13.7 $0.01

Net Cash 5.2 5.2 $0.00

ITM Options 2.5 2.5 $0.00

Assumed New equity 0.0 0.0 $0.00

Assume Future Debt 0.0 0.0 $0.00

TOTAL 297.87 215.73 A$0.10

Target (Rounded) A$0.10

P/NAV 0.35x

Rox Resources Limited
Initiation of Coverage
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Company background 

Rox Resources (RXL-ASX) listed on the ASX in April 2004 and initially focused on 

gold in Menzies, WA. It later acquired an interest in Pha Luang base metals project 

in Laos and remained in JV until 2009. Over the course of the company’s history, it 

progressed the Reward (Myrtle) Zn-Pb Project in the NT from 2008 to 2011, after 

which Teck Resources Limited (TECK-TSX) commenced a 51% earn-in. RXL later 

sold its interest for ~A$20 in 2017 to Marindi Metals. The Mt Fisher Project 

(including Fisher East), which the company still holds, was acquired in 2011 and the 

Collurrabie Project was added in 2017. Current Managing Director, Alex Passmore, 

joined RXL in February 2019 and in June 2019 the company completed the 

acquisition of its flagship project at Youanmi. Youanmi comprises a number of JVs 

with Venus Metals and a third party (prospector), with the current focus being the 

1.2Moz in resources around the historic mine area. Further afield, RXL also holds 

100% ground. 

Directors and Management 

See Appendix 2 for full Director bios. 

Non-Executive Chairman – Stephen Dennis  

Managing Director – Alex Passmore 

Non-Executive Director – John Mair  

Figure 6: Project location map 

 
Source: Company reports 
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Asset overview: Youanmi Gold Project 

Location, access and ownership 

The Younami Gold Project is located 480km northeast of Perth, WA. Access (from 

Perth) can be gained via the sealed Great North Highway to Paynes Find and then 

by unsealed roads linking Paynes Find with Sandstone.  

The Youanmi Gold Project is comprised of four joint ventures and tenements 100% 

owned by Rox. 

Figure 7: Youanmi Gold Project ownership breakdown 

 

Source: Company reports 

Figure 8: RXL Youanmi tenure 

 

Source: Company reports 

Projects Interest Location Commodity JV Partner

Youanmi Gold Project Various WA Au

Rox 100% WA All minerals -

OYG JV 70% WA All minerals VMC

VMC JV 50% WA Gold only VMC

Youanmi JV 45% WA Gold only VMC & Prospector

Currans Find JV 45% WA All minerals VMC & Prospector

Rox Resources Limited
Initiation of Coverage
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Geology 

The Youanmi Gold Project occupies 36km strike of the Youanmi Greenstone Belt, 
within the Southern Cross Province of the Archaean Yilgarn Craton in Western 
Australia. The whole greenstone belt is ~80km long and ~25km wide and includes 
the Youanmi Fault Zone (YFZ); a major north-south trending, deep seated crustal 
structure. YFZ separates two greenstone terrains that are intruded and enveloped 
by weakly foliated to massive biotite-muscovite granite and adamellite batholiths. 
The most prominent of these intrusives, informally termed the Youanmi Granite, 
occupies the core of a steeply south-plunging anticline, which is confined to the east 
and west by sheared greenstones. A series of northwest trending splay faults, which 
appear to provide the primary control on gold mineralisation, diverge from the YFZ 
and traverse the steeply dipping basal greenstone stratigraphy. The most significant 
of these is a brittle-ductile structure termed the Main Lode Shear Zone (MLSZ) lying 
along the western contact of the Youanmi granite.  

Mineralisation 

Gold mineralisation is developed semi-continuously over a strike length of 2,300m 
along the western margin of the Youanmi granite associated with the MLSZ. The 
principal deposits include Youanmi Main, Hill End, United North, Kathleen, Rebel and 
Kurrajong. The main source of gold produced from Youanmi has been from the 
MLSZ, which in the Main Pit and Youanmi Deeps underground workings, has a 
continuous strike length of 1,100m and a down dip extent of at least 900m. The 

MLSZ varies in width from less than 1m to 25m, is oriented parallel to the granite-
greenstone contact and contains multiple gold lodes. The Youanmi gold lodes are 
invariably associated with a high pyrite and arsenopyrite content and the primary 
ore is partially to totally refractory. 

The majority of gold produced at Youanmi has come from mineralisation located 
within hundreds of metres of the granite-greenstone contact. The workings extend 
from the Main Pit in the south to the Rebel-Kurrajong pit in the north, and to 
approximately 700 metres below surface elevation. 

Another mineralisation type occurs within altered granite, such as the lower-grade 
quartz stockwork within McDowells (southwest boundary of the Kathleen pit), and 
the higher-grade lode style within United North. Alteration assemblages associated 
with the mineralisation include silica-sericite-carbonate and chlorite-carbonate in 

mafics and quartz-kaolin in granite. 

Structure  

There are a series of major fault systems cutting through the Youanmi trend 
mineralisation that have generated some significant offsets. The Youanmi Deeps 
project area is sub-divided into three main areas or fault blocks by cross-cutting 
steep south-east trending faults; and these are named Pollard, Main, and Hill End 
from south to north respectively. 

Felsic porphyry dykes of various oblique orientations appear to post-date the 
mineralisation event. The gold mineralisation is structurally controlled and favours a 

position at/or around the contact between granite and greenstone along the south-
west margin of the Youanmi Granite, where north to northwest trending shears and 
faults splay off the YFZ. Abundant porphyry bodies intruded into and around this 
contact are spatially related to mineralisation in many places but appear to have 
disrupted and diminished the gold lodes, rather than having enriched them. 

Rox Resources Limited
Initiation of Coverage
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Figure 9: Youanmi near mine geology 
 

Figure 10: Youanmi schematic long section 

 

  

 

 

Source: Company reports  Source: Company reports 

Resources 

The current Youanmi resource stands at 12.5Mt @ 3g/t Au for 1.2Moz. This has 
been compiled in accordance with the JORC 2012 guidelines and dates back to April 
2019. The resource is historic in the sense that it does not contain any drilling 
completed by Rox.  

The recent discovery at Grace and other drilling beneath the pits will assist in 
growing this resource in early 2021, when Rox expects to deliver update. A 
significant amount of resource still exists as unmined lodes in the main pit area and 
Youanmi Deeps, as well as the undeveloped Commonwealth-Connemarra deposits, 
Plant Zone and beneath the Bunker Pit. There are at least eight deposits making up 
the Youanmi Near Surface resource. The Youanmi Deeps has been reported as one 

continuous resource. 

Although a portion (~50%) of the total resource is said to be refractory, it has not 
been domained in such a way. Broadly speaking, the deeps can be viewed as 
refractory, with the near surface material being free milling. We await further work 
to better ascertain what proportion of the resource is free milling. 

Figure 11: Youanmi Resource (100% basis) 

 
Source: Company reports 

 

  

Resources Mt Grade Moz (100%)

Meas+Ind 5.5 2.7 0.40

Inferred 7.0 3.2 0.71

RESOURCES TOTAL 12.5 3.0 1.2

Youanmi Near Surface 10.1 1.6 0.53

Youanmi Deeps 2.4 8.5 0.66

Rox Resources Limited
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Infrastructure 

The Youanmi Mining Centre has produced an estimated 667koz at 5.5g/t Au since 
discovery in 1901. This occurred over three main periods: 1908-21, 1937-42 and 
1987-97. Most of the gold was produced from the Youanmi Mine with an estimated 
96koz produced from more regional sources like Youangarra, Penny West, 
Columbia-Magenta, Currans and other minor prospects. The Youanmi Underground 
is said to have produced 11g/t ore while the pits averaged 3.5g/t Au. Rox is 
fortunate to have inherited an abundance of infrastructure, meaning any future 

development at Youanmi would not need to fund a complete mine build from 
scratch.  

Youanmi hosts an airstrip, core shed and workshop, borefield, tailings facility, mine 
offices and a mine camp suitable for exploration and construction phases. Youanmi 
previously operated utilising the 800ktpa plant that is situated on site. A cursory 
review of the plant has deemed it beyond refurbishment so it is perhaps more 
economic to construct a new plant rather that refurbish the existing one. Given 
operations only ceased in the late 1990s, Rox expects future approvals for a restart 
to be more straightforward than a new mining proposal.  

Figure 12: The old processing plant at Youanmi 
 

Figure 13: Youanmi site overview  

 

 

 
Source: Canaccord Genuity   Source: Canaccord Genuity  
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Figure 14: Grace long section 
 
Figure 15: Youanmi Mine Area showing Grace drilling 

 

 

 

 

 
Source: Company reports  Source: Company reports 

Canaccord Genuity site visit 

Click on the image below to view the video or follow this link 

 

Source: Canaccord Genuity 
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Asset overview (non-core)  

With focus on Youanmi, RXL has consequently undertaken limited work on its non-

core assets and is assessing a divestment strategy. 

Mt Fisher Nickel and Gold Project (100%) and Mt Eureka JV (75%) 

The Mt Fisher/Mt Eureka Nickel and Gold Project is located in the Northern 

Goldfields, ~600km northeast of Kalgoorlie and ~120km east of Wiluna. Rox holds 

1,142km2 of the Mt Fisher greenstone belt and surrounding prospective zones (RXL 

100% - 808km2, Cullen Resources JV - 334km2).  

The Mt Fisher greenstone is a typical Archean greenstone comprising basalts, 

dolerites, ultramafic and sedimentary rocks. Following Rox’s discovery of Fisher 

East, the belt has been recognised as containing significant komatiite hosted nickel 

deposits. More recently the VMS potential of the belt has also been recognised.  

The Fisher East Nickel Project lies on the eastern ultramafic horizon of the belt. It 

has mineral deposits with JORC resources at Camelwood, Cannonball and Musket 

(4.2Mt @ 1.9% Ni for 78,000t contained nickel). These occur along an ultramafic 

flow ‘basal contact’ which extends north into the Rox-Cullen JV. 

RXL completed a Scoping Study in 2018, based on a Conceptual Mining Study 

undertaken by CSA. The study assessed two cases: a concentrator case and a toll 

milling case. Further resource growth would benefit project economics.  

In August 2019, Rox entered into a binding term sheet with Cullen Resources 

Limited to earn up to a 75% interest in Cullen’s Mt Eureka tenements (all minerals). 

The Mt Eureka Greenstone belt represents the northernmost 40km strike of the 

contiguous Mt Fisher – Mt Eureka belt. The strike length of prospective ultramafic 

stratigraphy on the Mt Eureka Group of tenements is extensive with the prospective 

basal contact unit extending from Rox’s tenure onto the Mt Eureka tenure. 

Given the recent ascendancy of the nickel price and Rox’s focus on Youanmi, we 
believe there may be opportunity for the company to monetise Mt Fisher. 

The Collurabbie Nickel-Copper-PGE Project 

Rox acquired the Collurabbie Ni-Cu-PGE Project in 2017. The project is located 

70km east of Fisher East and has a JORC resource of 573kt @ 1.63% Ni, 1.19% Cu, 

0.08% Co, 1.49g/t Pd and 0.85g/t Pt over the Olympia deposit. This yields 9.17kt of 

contained Ni, 6.88kt Cu, 420t Co and 42.4koz Pt+Pd. As with the Mt Fisher Project, 

Rox could look to divest Collurabbie in light of Chalice Resources’ (CHN-ASX) Julimar 

success in uncovering a new PGE prospect, which has gained market attention. 

Rox Resources Limited
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 Figure 16: Project location map 

 
Source: Company reports 
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Appendix 1 – ASX explorer-developer peer comps 

Figure 17: Enterprise value 

 

Source: Company reports, FactSet 

 
 

Figure 18: EV/Total Resource oz 

 

Source: Company reports, FactSet 
Note: EV based on DecQ’20 cash position and subsequent placements. 

0

50

100

150

200

250

300

350

400

450

500

E
n

te
rp

ri
s

e
 V

a
lu

e
 (

A
$

m
)

1037
618

518
490

RXL

0

50

100

150

200

250

300

350

400

E
V

/ 
T

o
ta

l 
R

e
s

o
u

rc
e

 o
z
 (

A
$

/o
z
)

Australian EV/Resource (Total) koz African EV/Resource (Total) koz Other Region EV/Resource (Total) koz Median

No Resource

52

RXL

808 433
431479

Rox Resources Limited
Initiation of Coverage

Speculative Buy  Target Price 10.0c  | 2 March 2021 COLTS - Metals and Mining 15



 

 

 

16 

 

 

 

Figure 19: EV/M+I Resource oz 

 

Source: Company reports, FactSet 
Note: EV based on DecQ’20 cash position and subsequent placements. 

 

Figure 20: M+I Resource as a % of Total Resource 

 

Source: Company reports 
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Figure 21: EV/Total Resource oz (by region) 

 

Source: Company reports, FactSet 
Note: EV based on DecQ’20 cash position and subsequent placements. 

 

Figure 22: Resources versus gold grades versus EV 

 

Source: Company reports, FactSet 
Note: Bubble size represents company EV in A$m. EV based on DecQ’20 cash position and subsequent placements. 
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Appendix 2 – Board of Directors 

Stephen Dennis – Non-Executive Chairman 

Mr Dennis has been actively involved in the mining industry for over 30 years. He 

has held senior management positions at MIM Holdings Limited, Minara Resources 

Limited and Brambles Australia Limited. Until July 2015, Mr Dennis was the CEO and 

Managing Director of CBH Resources Limited, the Australian subsidiary of Toho Zinc 

Co. Ltd of Japan. 

Holding a LLB and a B.Com., Mr Dennis is also currently the Chairman of Heron 

Resources Limited , Graphex Mining Limited, Cott Oil & Gas Limited and Lead FX. 

Alex Passmore - Managing Director 

Mr Passmore is a qualified geologist with extensive corporate experience. He holds a 

Bachelor of Science degree with First Class Honours in Geology from the University 

of Western Australia and a Graduate Diploma of Applied Finance from the Securities 

Institute of Australia. Mr Passmore is an experienced corporate executive and 

company director with recent appointments including Managing Director of Cookatoo 

Iron NL, Non-Executive Director of Aspire Mining Ltd, Non-Executive (and Executive) 

Director of Equator Resources Ltd/Cobalt One Ltd (which merged with TSX-listed 

First Cobalt Corp), and CEO of Draig Resources (now Bellevue Gold Ltd).  

John Mair - Non-Executive Director  

Dr Mair is an economic geologist with extensive international experience across 

technical, managerial and corporate fields. He holds a PhD in economic geology 

(UWA) and held the position of post-doctoral research fellow at the Mineral Deposit 

Research Unit, UBC, Canada. Dr Mair is the Managing Director of Greenland Minerals 

Limited. 

He has authored numerous papers in leading scientific journals on the geology of 

gold deposits and he is a member of the Australasian Institute of Mining and 

Metallurgy. 
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Appendix 3 – Investment risks 

Financing risks 

As an exploration/pre-production company with no material income, RXL is reliant 

on equity and debt markets to fund development of its assets and progress its 

regional exploration pipeline. Accessing these markets may result in further dilution 

to shareholders.   

Exploration risks  

Exploration is subject to a number of risks and can require a high rate of capital 

expenditure. Risks can also be associated with conversion of Inferred Resources and 

lack of accuracy in the interpretation of geochemical, geophysical, drilling and other 

data. It is not known whether exploration will delineate further Mineral Resources, 

nor that the company will be able to convert the current mineral resource into 

minable reserves.   

Operating risks  

If and when in production, the company will be subject to risks such as 

plant/equipment breakdowns, metallurgical (meeting design recoveries within a 

complex flowsheet), materials handling and other technical issues. An increase in 

operating costs could reduce the profitability and free cash generation from the 

operating assets considerably and negatively impact valuation. Further, the actual 

characteristics of an ore deposit may differ significantly from initial interpretations 

which can also materially impact forecast production from original expectations.   

Commodity price and currency fluctuations  

As with any mining company, RXL is directly exposed to commodity price and 

currency fluctuations. Commodity price fluctuations are driven by many 

macroeconomic forces including inflationary pressures, interest rates and supply and 

demand factors. These factors could reduce the profitability, costing and prospective 

outlook for the business. 
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Analyst Certification

Each authoring analyst of Canaccord Genuity whose name appears on the front page of this research hereby certifies that (i) the
recommendations and opinions expressed in this research accurately reflect the authoring analyst’s personal, independent and
objective views about any and all of the designated investments or relevant issuers discussed herein that are within such authoring
analyst’s coverage universe and (ii) no part of the authoring analyst’s compensation was, is, or will be, directly or indirectly, related
to the specific recommendations or views expressed by the authoring analyst in the research, and (iii) to the best of the authoring
analyst’s knowledge, she/he is not in receipt of material non-public information about the issuer.

Sector Coverage

Individuals identified as “Sector Coverage” cover a subject company’s industry in the identified jurisdiction, but are not authoring
analysts of the report.

formal mining studies have been published.

We have modelled a number of possible development scenarios using weighting for 1.0x forward curve and spot gold prices, and have
applied a conservative 14% discount rate to our NPV. We have also included a takeover scenario and a resource multiple based on
similar Australian peers’ EV/oz valuation.

Our net asset valuation per share is based on an unfunded scenario.

Risks to achieving Target Price / Valuation:

Rox Resources Limited - RXL

Financing risks

As an exploration/pre-production company with no material income, RXL is reliant on equity and debt markets to fund development
of its assets and progress its regional exploration pipeline. Accessing these markets may result in further dilution to shareholders.

Exploration risks

Exploration is subject to a number of risks and can require a high rate of capital expenditure. Risks can also be associated with
conversion of Inferred Resources and lack of accuracy in the interpretation of geochemical, geophysical, drilling and other data. It
is not known whether exploration will delineate further Mineral Resources, nor that the company will be able to convert the current
mineral resource into minable reserves.

Operating risks

If and when in production, the company will be subject to risks such as plant/equipment breakdowns, metallurgical (meeting design
recoveries within a complex flowsheet), materials handling and other technical issues. An increase in operating costs could reduce
the profitability and free cash generation from the operating assets considerably and negatively impact valuation. Further, the
actual characteristics of an ore deposit may differ significantly from initial interpretations which can also materially impact forecast
production from original expectations.

Commodity price and currency fluctuations

As with any mining company, RXL is directly exposed to commodity price and currency fluctuations. Commodity price fluctuations are
driven by many macroeconomic forces including inflationary pressures, interest rates and supply and demand factors. These factors
could reduce the profitability, costing and prospective outlook for the business.
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BUY: The stock is expected to generate risk-adjusted returns of over 10% during the next 12 months.

HOLD: The stock is expected to generate risk-adjusted returns of 0-10% during the next 12 months.

SELL: The stock is expected to generate negative risk-adjusted returns during the next 12 months.

NOT RATED: Canaccord Genuity does not provide research coverage of the relevant issuer.

“Risk-adjusted return” refers to the expected return in relation to the amount of risk associated with the designated investment or
the relevant issuer.

Risk Qualifier

SPECULATIVE: Stocks bear significantly higher risk that typically cannot be valued by normal fundamental criteria. Investments in
the stock may result in material loss.
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may be obtained at the following website (provided as a hyperlink if this report is being read electronically) http://disclosures-
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Rox Resources Limited currently is, or in the past 12 months was, a client of Canaccord Genuity or its affiliated companies. During
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