Sunday 27th June, 2021

Portfolio Stock Developments
Rox Resources - (ASX: RXL, Share Price: $0.031, Market Cap: $66m, coverage initiated @ $0.019 in
Sep 2015 – current gain of 63%)

Key Catalyst
Youanmi Total Mineral Resources in Western Australia have been boosted by 466 koz (+39%) to
1,656 koz of contained gold, with increases to both surface and deeps mineralisation.
We introduced RXL to our coverage universe back in 2015, based on the potential for it to monetise its
potentially large-scale Reward zinc exploration project in the NT. RXL did so successfully during 2017,
when project partner Teck Corporation exercised a pre-emptive right to acquire RXL’s project stake for a
total of almost $20m. This left RXL cashed-up to fund exploration activity on its other projects - its Fisher
East nickel sulphide project, Fisher gold project and Collurabbie nickel-gold project, all in WA. More
recently it entered into a deal with Venus Metals (ASX: VMC) to acquire a 70% stake in the Youanmi Gold
Mine in WA, as well as taking on management/operatorship of the mine joint venture. RXL is now offering
a priority offer in a spin-out of its nickel-focused projects into a new vehicle, Cannon Resources Limited,
with RXL shareholders able to take up 1 new Cannon share offered for every 78.18 RXL shares held.
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Latest Activity
Youanmi Project Update
RXL in conjunction with its joint venture partner, Venus Metals Corporation (ASX: VMC), has provided an
important update with respect to its Youanmi Project, located within the OYG Joint Venture area (RXL with
a 70% stake, VMC 30%), near Mt Magnet in Western Australia.
Overview
RXL has reported a significant increase to the mineral resource estimate (MRE) for the Youanmi Gold
Project. Drilling and exploration work at the Youanmi project, predominantly in the OYG JV area, has
yielded substantial increases in known and defined tonnages and ounces since acquisition and
commencement of drilling during mid-2019.
The latest update has seen Youanmi Total Mineral Resources increase by 466 koz (+39%) to 1,656 koz of
contained gold (Au), with the Junction and Link mineralisation to be incorporated into later models. It also
includes a maiden Grace Resource that’s estimated to contain 109koz of contained gold at 7 g/t Au, with
upside potential remaining.
Mineral Resource Estimates for both the Youanmi Near Surface and the Youanmi Deeps Resources have
realised significant increases, with 48,000 metres of combined diamond and RC drilling completed and
results incorporated into this estimate – with exploration work ongoing. The Near Surface Resource has
increased by 50% to 800koz Au in total, while the Deeps Resource shows impressive growth (+30%) to
856koz Au, with high grades preserved (7.9g/t Au resource average). Importantly, there has been an
increase in gold metal ounces per vertical metre for Youanmi Deeps over key potential mining depths.

All-in exploration costs for the project since the last published resource in 2019 indicates a $16 per ounce
discovery cost, which is well below industry averages.
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Details
Youanmi Deeps Resource Discussion
23 mineralised lodes were modelled using Leapfrog software for wireframe interpretations, along an
approximately 2.2 km of strike length, comprising the Main Lode and associated footwall and hanging wall
lodes along the main trend corridor. The hanging wall and footwall lodes are predominantly 0.5 m to 2.0 m
thick, while the Main Lode is generally on the order of 1.0 m to 3.0 m thick, but locally exceeds 10.0 m.
Progression from the previously quoted resource (2018) shows significant depth extension below the -340
mRL, as well as tightening up the model above this, reflecting the different modelling technique applied
and demonstrating a more conservative approach along strike. Increased resource tonnage and metal
was also due in part to more lodes being identified and interpreted east and west of the main lode.
Resources ounces per vertical metre (OVM) increased significantly in localised areas including in the
upper levels (above 210 mRL), and intermediate levels (below 70mRL to -150mRL). In the area between 170 mRL and -290 mRL the updated resource was more conservative in the Inferred category, hence the
reduction shown through this area that shows total OVM, however the Indicated portion through this area
increased from 170 OVM to around 940 OVM, which is an impressive result.

FIGURE 1: 3D View of Youanmi Deeps Resource Model and Near Mine Part of Near Surface Model
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Youanmi Near Surface Deposits Resource Discussion
The Near Surface Resource Estimate comprised of seven main areas as is summarised below. For the
purpose of block modelling, a total of 21 areas were defined. The Grace deposit, which is high grade and
has a relatively high nugget, has a higher cut-off grade of 1.5 g/t Au applied to it resulting in a total
resource of 490,000 tonnes at 6.95 g/t Au for 109,000 ounces. This mineral resource estimate includes
maiden resources for Grace and Currans Find deposits.

Technical Significance
The release of the updated Youanmi Resource is a milestone for RXL and the OYG JV, demonstrating the
strong potential to continue to grow high-grade gold resources at the Youanmi deposit.
RXL is very pleased with both the expansion of the Deeps Resource, as well as achieving a considerable
increase in inventory to the Near Surface Resource areas, including some spectacular results at Grace
that contain 109,000 ounces at an average gold grade of 7 g/t Au at shallow depths. An overall increase in
gold resources of 39% is a great result, as is the $16 /oz discovery cost realised to achieve these results.
This resource update also highlights RXL’s low enterprise value per attributable resource ounce, which
based on the company’s last reported cash balance (March 2021) and current market capitalization, is
calculated to be only $45 per ounce.
On the back of the resource upgrade, RXL will be commencing the Youanmi Mine Feasibility Study.
Drilling will continue at Youanmi with a focus on the ongoing conversion of Inferred material into Indicated
categories for both the Deeps and Near Surface Resources, as well as extension of the Youanmi Deeps
along strike and down dip. In addition, regional grass roots exploration drilling will continue, with the intent
of making new discoveries in the area.
Next Steps
On the back of this resource upgrade, RXL has commenced studies into the optimal production scenarios
at Youanmi. These studies will feed into a detailed feasibility study that is due for completion during H2

4

2022. The various studies include metallurgical test-work, development of a geo-metallurgical model,
processing plant design, pit optimisation, underground mining optimisation, dewatering and geotechnical
studies, waste rock characterisation and environmental baseline testing.
In parallel to the study, RXL is undertaking an extensive regional exploration program and a drilling
program in the near-mine area. Ongoing exploration results will be released to the market as they come to
hand. RXL is highly confident that the resource inventory at Youanmi will continue to grow rapidly as
results from this program are incorporated into further resource estimates.

Figure 2: Plan Showing Near Surface Resource (not including Airstrip 1km to the south, Commonwealth 1km to the north, and
Curran’s Find 30km to the south)
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Other Recent Activity
Cannon Resources Spin-off
RXL has provided guidance on how to participate in the Priority Offer for shares in its nickel focused spinout, Cannon Resources Limited.
Eligible RXL shareholders have been offered the opportunity to participate in the Priority Offer in Cannon
Resources on the basis of 1 new Cannon share offered for every 78.18 RXL shares held on the record
date of 31 May 2021, rounded to the nearest 1,000 Cannon Shares. The closing date for the Priority Offer
is 2 July 2021, unless extended by the Board of Cannon.
Cannon Resources was established to implement the demerger currently being undertaken by RXL for the
purpose of maximising the value of its Fisher East and Collurabbie Nickel Projects. Through the demerger
process, there will be the opportunity place a sharper focus on delivering value from these assets against
a backdrop of strengthening demand and pricing for nickel. The projects contain or are adjacent to known
mineral systems and prospects that have been actively explored by RXL as well as previous owners, with
encouraging recent results.
Fisher East Project
The Fisher East Project is located approximately 430km north of Kalgoorlie and includes 11 granted
exploration licences in the Northeastern Goldfields region of Western Australia. Historical exploration at
the project has focused along an ultramafic belt, where significant nickel mineralisation has been drilled at
the Camelwood, Cannonball and Musket areas. This project also hosts additional nickel exploration
targets at multiple prospects within the Mt Fisher greenstone belt. These additional targets include the
partly drilled Sabre prospect. Planned exploration activity by Cannon will focus on the drilling out of these
exciting opportunities.
Collurabbie Project
The Collurabbie Project is located approximately 65km to the east of the Fisher East Project and consists
of three granted exploration licences. The Collurabbie Project offers potential for additional intrusionrelated base metal mineralization, along with exploration potential for gold.
Youanmi Project Overview
The Youanmi Gold Mine is located 480km northeast of Perth in Western Australia. The project is situated
in the Youanmi Greenstone Belt, within the Southern Cross Province of the Archaean Yilgarn Craton.
The structure of the Youanmi Project is dominated by the north-trending Youanmi Fault Zone. Most of the
gold mineralisation is hosted within north-northwest splays off the north-northeast trending Youanmi Fault.
The Youanmi Mining Centre has produced an estimated 667,000 oz of gold at a grade of 5.47g/t Au since
its discovery in 1901, during three main periods: 1908 to 1921, 1937 to 1942, and 1987 to 1997.
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RXL is testing both new conceptual targets that have the potential to open up new areas of mineralization,
as well as drilling out potential extensions of the significant Youanmi gold deposits, or areas where there is
potential for mineralized repeats.
The key focus areas for this campaign are areas proximal to existing pits where there are likely extensions
or repeats of mineralisation that were not mined in a much lower (A$400 per ounce) gold price
environment. Importantly, many of the targets have been developed using technology that wasn’t
otherwise available to earlier operators during the 1980’s and 1990’s.

Figure 3: Youanmi Resource Options

The Grace prospect is located adjacent to the historically-mined Youanmi shear zone-hosted deposits
located within the adjacent greenstone sequences. Grace is interpreted to comprise a series of northplunging, high-grade, stacked lodes that are believed to be shear/fracture zone-related, situated within the
Youanmi granite. It exhibits a ladder vein array geometry – a feature of other granite-hosted gold deposits
of the Yilgarn Craton, such as Granny Smith and King of the Hills. This style of mineralisation was not
recognised at Youanmi by previous explorers.
Gold grades at the Grace prospect are high relative to historical mining grades, with the quartz-hosted
nature of the ore suggesting it is likely to be free-milling in nature. The drilling results demonstrate the high
prospectivity of the Youanmi Project area beyond previously identified ore zones.
Pleasingly, recent step out (i.e. down-plunge) results provide evidence for the continuation of a second
high-grade zone beneath the discovery zone. In addition to the impressive grades and intercept widths,
the results are providing important geological information, and are a clear demonstration of the rich
prospectivity of the Youanmi granite margin. They open up significant target zones for gold mineralisation
at Grace along strike and down-dip from the initial discovery zone.

7

Summary
The release of the updated Youanmi Resource is a milestone for RXL and the OYG JV,
demonstrating the strong potential to continue to grow high-grade gold resources at the Youanmi
deposit. RXL is very pleased with both the expansion of the Deeps Resource, as well as achieving
a considerable increase in inventory to the Near Surface Resource areas, including some
spectacular results at Grace that contain 109,000 ounces at an average gold grade of 7 g/t Au at
shallow depths. An overall increase in gold resources of 39% is a great result, as is the $16 /oz
discovery cost realised to achieve these results.
This resource update also highlights RXL’s low enterprise value per attributable resource ounce,
which based on the company’s last reported cash balance (March 2021) and current market
capitalization, is calculated to be only $45 per ounce.
On the back of the resource upgrade, RXL will be commencing the Youanmi Mine Feasibility
Study. Drilling will continue at Youanmi with a focus on the ongoing conversion of Inferred
material into Indicated categories for both the Deeps and Near Surface Resources, as well as
extension of the Youanmi Deeps along strike and down dip. In addition, regional grass roots
exploration drilling will continue, with the intent of making new discoveries in the area.
RXL will remain firmly within our coverage universe and holders are offered the opportunity to
take up their entitlement to the Cannon Resources spin-out..

Disclaimer: Gavin Wendt, who is a director of Mine Life Pty Ltd ACN 140 028 799, compiled this document. It does not constitute investment
advice. I wrote this article myself, it expresses my own opinions and I am not receiving compensation for it. In preparing this article, no
account was taken of the investment objectives, financial situation and particular needs of any particular person. Investors need to consider,
with or without the assistance of a securities adviser, whether the information is appropriate in light of the particular investment needs,
objectives and financial circumstances of the investor. Although the information contained in this publication has been obtained from
sources considered and believed to be both reliable and accurate, no responsibility is accepted for any opinion expressed or for any error or
omission in that information. I have no positions in the stock mentioned and no plans to initiate any positions within the next 72 hours.
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